University of New Mexico

UNM Digital Repository
NotiSur

Latin America Digital Beat (LADB)

3-3-1987

Brazil Seeks Negotiations With Creditor Nation
Governments Before Dealing With Banks
John Neagle

Follow this and additional works at: https://digitalrepository.unm.edu/notisur
Recommended Citation
Neagle, John. "Brazil Seeks Negotiations With Creditor Nation Governments Before Dealing With Banks." (1987).
https://digitalrepository.unm.edu/notisur/487

This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in NotiSur by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.

LADB Article Id: 077017
ISSN: 1060-4189

Brazil Seeks Negotiations With Creditor Nation
Governments Before Dealing With Banks
by John Neagle
Category/Department: General
Published: Tuesday, March 3, 1987
As reported Feb. 26 by Alan Riding, NEW YORK TIMES correspondent in Brazil, President
Jose Sarney's government has decided to seek a long-term solution to its debt crisis via direct
negotiations with the governments of the United States and other industrialized nations. Brazil is
the first country to propose a government-to-government approach in the middle of a debt crisis.
Finance Minister Dilson Funaro planned to meet with Treasury Secretary James Baker and Federal
Reserve board chairman Paul Volcker on Feb. 27. This week, Funaro is traveling in Britain, France,
West Germany, Switzerland and Italy to meet with government officials. Later, he will visit Canada
and Japan for similar discussions. On Feb. 25 Funaro told reporters his government believes the
country's debt problem should be handled by Brasilia and creditor governments. "We're going to
talk to nations first. We won't have any proposals for banks yet. That will come at a second stage."
"The debate has to revolve around international financing mechanisms," said Funaro, noting that
Brazil had paid out $45 billion in interest and received only $11 billion in new credits since 1983.
These mechanisms, he added, must change in order for debtor nations to grow and participate in
markets, and thus service their debts through development rather than recession. The minister also
discarded the notion that the Brazilian economy requires monitoring by the International Monetary
Fund. "Why should it? We have the world's...largest trade surplus. We have a lower budget deficit
than many creditor countries. We're going to grow this year. Brazil is not in crisis." Observers
are waiting to see whether the major industrialized nations will be willing to share responsibility
for resolving Brazil's debt problems. As Riding points out, if they did, it would mark a significant
turning point in the rules for dealing with the debt crisis, and would set a precedent for other debtor
nations that to the present have negotiated mainly with banks. Latin American debtor nations have
repeatedly called for "political dialogue," but have been told to deal with the banks instead. (Basic
data from NEW YORK TIMES, 02/27/87)
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